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O == 7tX| 20,435
oz Sl 27t KAt 6,958
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1:20234 Bt 22 EBITDAO| 53 A B 9.6x & &.

2:20234 Ql&F 22 EBITDAO| 3 YA B 12.0x M8, 53 YA 2|2 E: Natl Beverage, A.G.BARR, Lotte Chilsung, Britvic PLC, Itoen, Arca Continental
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TSR H| 1 (%)

Glass Lewis

ISS 41 Underperform M- Underperform

7|1ZH KT&G 535 8A?2  Outperform 7|2t KT&G =S A4 Outperform

] 2.0 5.2 DER s 20 120

3 229 413 DER 3 229 585

5 9.5  41.8 DER 5 9.5  50.6

10 A 785 624 10 4 785 837

UEOIAZ AP 171 215 UEOIAZ 7| 171 449

202421 172 7|F 1E 178 SR ERY TR0 HES 0| 0g.
S YH 2|AE: PMI Altria, BAT, JTI, Imperial Brands (ISS 178, 20233 38 16 &7t 2T A), &K : Capital IQ
[}

: S YA 2|AE : PMI, Altria, BAT, JTI, Imperial Brands, ITC (Glass Lewis 417, 20233 38 162 27t 210 A), =X: Capital IQ
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54 9.5 15.6 UNDER TKT&G= 77f 255
10 & 78.5 253 OUT

HH & O] AFEF O 7|2 171 214 UNDER

|l

2O

o
nE
H
i
2
kl
oot

1:202449 1€ 172 7|&, 1€ 17 HEE= @2
2: 9 AFEE 20159 102 7L 27| AR
3: https://www.asiae.co.kr/article/2024013009470171504
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A

O =% 7K 20,435
oz Sl S F2t7bsAHA 6,958
CHH £ & 7HX] 11,301
Ol 2 F 7HK 1,981
H|2H A && 7HK| 195

B WARAELE 11,989

O/ -1-2¢2s 41%

1: & 2, Sum of the parts

2:2024H 1,2 € BEFIH7|E

3:2:2023E QA 22 EBITDA SZ YA B 2.0x M E, 55

4:KT&G E7 &ZAL GRS E X2 7HA] 2HE (2024E 2& 5 7). LI X H]
5:20244E 1,28 W FIH 7=

6: ZABLCHSQIE L&

S 22 IHK[E= 022 7HY

A|7p 02 11,989
oz Sl S Z2t s KAt 6,958
SPUCICIPIONE 1,981
H[sH Al 22 7FX[4 195

@ 7=to] 71K 2.855
ChHj 22 23 J}1K|

@ =t 22 EBITDA 1,180

@® /@ =EV/EBITDA

(2 FCP AtZ 7| & 47%); KT&G F7H7t S8l A 7t OfL|2f 0] 0] O Hof 2 2= 7HK| 51&f0] | 2lg

[Lin gy WL |

S A 2|2 E: Simply Good Food, Natl Beverage, A.G.BARR, Lotte Chilsung, Britvic PLC, Itoen, Arca Continental
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KT&G: 2.4x EBITDA vs. & & X|: 10x EBITDA
EV/Sales! KT&G PER”Z} HEOF H0|= 0|7
5.3x 6.9x X135 (2008 - 2020) 7F FFE F 7|0 A0t $120| 22
A s . A7FB2E0] 5594 9. 0] HZ0] P (Ao E8 (0] 517
H -l T maet et #-- 4.0x T4 20f PER} MO} K ). pERE= ITHE %6_% FEf Q!
N KT&GR} €2 2|Ate] 7HX| & A|CH =2 B 7t5kK| 2t
PMI Alftria BAT JTI Imperial ITC KT&G
KT&GE= =228 5O EH 2/At 5 et =03 SJEi Y.
EV/EBITDA!
16.9x Net Debt (x EBITDA?)
12.8x
2 e B 5 S W 5. S S © PMI = 3.1x
S X 7% S 0.6x . BAT ~ 2.8x
— . Impgrial = 2.4x
PMI Altria BAT JTI  Imperial  ITC KT&G * Altria = 1.8x
e JTI = 0.1x
1
17.9 ~ER 24T . KT&G — (5.9%)
IX
14.3x 13.0x N o
i Jon RS2 S —— 628K __ 13.1x g 0| &0|11 PERZF 22 7|0 KT&G2| Hl 22X
6.1x l XHE BIK| SR 7F EHA CR{LEX| QS O[3t =7F20]
A|_:| 7|. xl El L x
PMI Altria BAT JTI Imperial ITC KT&G

1: 202449 28 292 7|, KT&G F7H= 20244 1.2
2: Net Debt2 2024 92 30 7|F, O M 2 & Altria= 20244 12831

2 EaF7t 7IE

=X : Capital IQ
Y BATE 20249 68 30

7| &, EBITDAE= 2023 2| A = 7|F, &M: Capital IQ
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(D HE&% A= HiX|

Bloomberg:
. A IO LA Z0HO 0
MNHETMO &M LHE! = e At = Al 7S H9| 58%
033780 KS Equit I el T N 371 L LTI — — N
EX) KT&G Corp IFRS 16 B Acct ar NI 11,989
E A1/5 /S 9 C/F loin=arar
11) BBG Adj Highlights [JEF] EEEEEE . .- .
In Billions of KRW S ' 1. AR (B 15%)? 1,882
12 Months Ending U .
e Haret Gzt 2. UZ B HBSISAAL 2,331
L - Cash & Equivalents — -
L + Preferred & Other 3. Dl xo-l - O:" X| o] 4 1,480
Ll + Total Debt (=]
b8} Estoeprise Vol 4. FAE S 1,906
=
5. A &R (605)
AN S i B =]
6. =2 E =0 &1 (36)
= g U AF2tS A (1-6) 6,958
i o o
“139 Ao 7|75t H =9| 50% P
= = SLO| = MF Al6
TT0f| Al =R SHH AoF=2 KA
1: https://dart.fss.or.kr/dsaf001/main.do?rcpNo=20231114002901&dcmNo=9500357
g E%%ﬁ%&ﬂﬂ, 7|Ef%l_%%%7(fﬁ, & 27129 3FIHK| o|F HE 3 8Ath HIf& 7|EtEZ 2 EA-SHIMK HE I8 A, 7|EHH| 538 A HIf8 E7|2Y-3d7HK| o| 2 HE =284t
4:25A7F O] H20| O K| = =KAo 5= AXY Z= 2| 7|0f| X5 /U=, 36 Lf|O| K| T X,
5: FAE S SFIHK] EX: AFELN
6: 2008 — 20204
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2022 “A B 2| F 21 58%0 ‘IGO0 M2t BA JE RPHM =9/ 27% = 2LAE0/L] 172 E Z L5/
108 SHESt= dAa A KREAE 15Z2= 02320 LHHA=.. L2 AfAA & 0/L) 2150/ Of 5.1
2022 L2 BREFFE X312 S ZEBHEr) [ OJA 2 [ 3l/0F 3l=X/7 2
12¢ FHM M = QA ™Mo el g2 g ¢reh
0 A B A TN 2242 FH0) ER0] o1 ... HeH 4
= 2215} OF (15%)
2023 KT&G = 224 Els =0 JE R/ = BHHAE (3,000 & SIAIY 2 e+ D2/ 0 A M2EANE SALE
3E FLSHA = 2 EN L AE (& 4,520 929 AF= 3979 AFZHE U ZEL HEO EXf)s

1: QIH|AE o] (2023 1& 26Y)

2: https://www.fntimes.com/html/view.php?ud=202211041355548792237391cf86 18
3: QIH|AH G0] (2023 18 269), ¥ = G|O] 20234 11€¥ 13Y

4: https://dart.fss.or.kr/dsaf001/main.do?rcpNo=20230901000378

5:KT&G 2023 32 7| AP E 1M, 2007H —2022H
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2023 19 Z/Cf Oy = L N PR; 20243 28 7L
B WS 2 " (2121019 9% B2t Yoy
32%
2023 EH 327/ Newswire PR; 20244 11& 9
29% 27| Z i E E& (2 0]l 8% Bt2t Yoy)
26% % ‘B9 EHHY B ~EF 23.4Q HH L H,2024H 28 7%
Q% 7.7% & & (=2Ay oz g
23% (]
20%
2016 2017 2018 2019 2020 2021 2022 2023 FCPO| &= X 34 QEO| & KT&GE= XYY, =4
Toldm a2 7|2 BEE S HE. FCP= &7 Z2Ho| Al ZH}
Yoo o 5 & 1.5 R (2016) vs. 1.228) (2023) =S SO ST HES otHS 26 HOIX| AXE ),

- &5 YM 2| AE: PMI, BAT, Altria, JT, Imperial, ITC, =X : Capital IQ
2022 18 -9, 20239 19 - 02
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N _ Aloje
&2 el 471 19] OM, = B 90002 7H o 2] b FHop (82982020 - 2022)
H|' Sa} (IAle]I 7H|:||) 2,436
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2020 2021 2022
KT&G’s Esse hits 900b mark in cigarette sales /

N =
KTaG 24z e mat|  Published : 2024-02-14 11:58:59 OH 9| L_-IZII- I:lH I:IH = O—IIII
ot o KT&G, South Korea’s largest cigarette manufacturer, said Wednesday that its AlAH S ] Q| cC —
LT;;;;:::L% ultra-slim cigarette brand Esse achieved cumulative sales of over 900 billion ( = 7 _'lil ) 1 O 1 O 680 L T;-I _I:\I—
mojze osoet juiz;  Ccigarettes last year. 740 6 8 6 ) J_ o | é)l‘ _9_' t AEI
Since its launch in 1996, Esse has sold a total of 901.6 billion cigarettes, with
405.1 billion sold overseas. Last year alone, Esse sold 21.9 billion cigarettes at ~
home and 28.9 billion cigarettes internationally.
O AL
= DealSite t cmsx osws 33 54 EsMY omuy Zues oiuusess [ESICERECLIES _6_ Q CH H O:I H O OI FDA/DOJ
: o o -J | al O| aglA C} H
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MY e ss ssews  nswws  wemoe  auvss ( AlOHO _I ) xX = =T O
= E TAAT H > | A
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f W < EMEIIX 2023.11.0918:01:42 *xF
B (36-37 I|O| K| &)
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Y E e MY S (70) (59) TS g o10|2]
o d =

1: S| AR Fah SAFALZ(CHE X[ 2024. 1. 25.XF 202378150428 A7), KT&GE| B H, AFRJE TN, [RAIZE HHEL O 2 FCP7} 7+, =AMSH =X 2 A K| X[ 40[g 4= S KT&G 2 3| HE

2, SAHETO 2 2P0 et ot A2 7t QU YETZYLXE M2= M2=)0|2t FEstn o, A "ot AR =X|&= S7H5tX| OfL| gt =M T HE = KT&GS| IR At 2| SA| =
=X 2 At B7|E FCPE 2 A2 Ot @7 Fa = 2 XAIRE AHESH0] Ldsts Z0to)| CHsHo] of ot M Q= X|X| OtL|E FCPE & AtE et M E AKX o 2, 7t 24 WU £= 20
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Question 2: PMI= A|F 7|2t LY 1il EHEO| 5 H
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HH 2 Xj2| 2 E atH =&}

1: 20233 1, https://dart.fss.or.kr/dsaf00 1/main.do?rcpNo=20230130800096
2: 0l Fep7f Yo = e A2 2 L8O = %7t 2olo] LR,
3: https://www.infostockdaily.co.kr/news/article View.html?idxno=193801#google vignette
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(4) HNB == (PMI): € 20| M| HINB 2 M £

YEL M 2/t HNB A& 2 Z of0] X[ 40% 7F HNB=Z &2, 1

KT&G: M@ 7[2| «™5] gla”

- U2 L KT&G &5 813, B B
« PMIIQOS 2E0A = KT&G MES M5 T st Q2.
| C

« PMI= €= Tof L 3y AX|0f 7712 &5 2E =, « 2H[XFS2 KT&G AE M 7|=(7F 817]0f, 23 EfHiof A et
2 H[Xp= ererot 22| 7|0 A HeISHA M st Al PMLITISF 22 B YK E MBS 5= HOj| §iS
* JTIS| PloomE 02 7He| 255 238 &. - A HREQ5IE2 01E 442 0|0X|= Yt 7=

1: EX: StLSH 2| ZE (2023 8 3Y); https://www.hanaw.com/download/research/FileServer/WEB/global/company/2023/08/03/edit-JT_20Q23 Re.pdf
2: FCP 2 ATl 2 1QoS HAO|E
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Fetsl= &, KT&GE 7| M= 1t2td ShX| 8t
HNB =& O !
(e )

114 \
100 111 .
] I I I T

IQ 2Q 3Q 4Q IQ 2Q 3Q
2022 2023

4Q

S0 L/BFO[ A7 L7 EO] B Eig L/Lf. &A% L/EFo[=

~E0 L E J/ A2t g #QL/CF (KT&G, 2024 52 8) "

1: KT&G 2023H 427 A& 287 (2024 22 79)

pot
El
rr
b
o
£Q
0o

0%

« FCP=2024EF 28 Y2 LY 41702] OF S LEH 2L 37712
D&M & KT&G EIHr0|*7rﬂ+DH Xl =, dXIo il S
HAlg Sh=A Gle 8 = T

- PMI7} 2EO0|M O|EH O 2 KT&G HNBS] EHE =0|7| (de-

marketing) & ot UAX|= @2 K| 2| &,

2: BXE 5-31-7, BXZ 5-14-12, BXZ 5-10-10, BXZ 5-34-7, BXZ 5-32-14, BXZ 5-31-19, BXZEH 3-5-25, i AXMHER] 1-19-11, jEAXTEE R 1-8-8, A X# = [l 3-25-5, ,,ﬁI:wEﬁM 20-3, X Z AT 5-2-14,

HERXTHERE 5-1-9, AT S 5-46- 3, EARKTE T 4-2- 12, BB =R 6-9-1, EARTEE R 6-28- 3, BXALEF I 3-8-9, BXIEEF L 3-5-25, FTRAXADKN 1-8-2, BXZ5H 3-9-14, BX
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Disclaimer

This presentation is for discussion and general informational purposes only. It does not have regard to the specific investment objective, financial situation, suitability or the particular need of any specific person who may receive this
presentation and should not be taken as advice on the merits of any investment decision. This presentation is not an offer to sell or the solicitation of an offer to buy interests in any fund, account or investment vehicle managed by
Flashlight Capital Partners Pte Ltd ("FCP") and is being provided for informational purposes only. This presentation is the copyright of FCP except where otherwise noted. FCP does not grant any intellectual property rights to the

recipients of the presentation.

The views expressed herein represent the opinions of FCP and are based on publicly available information with respect to KT&G corporation ("KT&G" or the “Company”). Certain financial information and data used herein have been

derived or obtained from public filings, including filings made by the Company with regulators, and other sources.

This presentation should not be construed as asking or soliciting shareholders of the Company to authorize FCP or any third party to exercise their voting rights on their behalf with respect to the proposals to be presented to
shareholders of the Company at the general meeting of shareholders. FCP is by no means soliciting or requesting other shareholders to grant or deliver their proxies to FCP for the meeting. Shareholders shall exercise their voting

rights independently based on their own independent judgement and decision-making processes.

FCP has not sought or obtained consent from any third party to use any statements or information indicated herein as having been obtained or derived from statements made or published by third parties. Any such statements or
information should not be viewed as indicating the support of such third party for the views expressed herein. No warranty is made that data or information, whether derived or obtained from public filings or from any third party, are

accurate.
No agreement, arrangement, commitment or understanding exists or shall be deemed to exist between or among FCP and any third party or parties by virtue of furnishing this presentation.

Except for the historical information contained herein, the matters addressed in this presentation are forward-looking statements that involve certain risks and uncertainties. You should be aware that actual results may differ materially

from those contained in the forward-looking statements.

FCP shall not be responsible or have any liability for any misinformation contained in any third-party filing or third-party report relied upon in good faith by FCP that is incorporated into this presentation. There is no assurance or
guarantee with respect to the prices at which any securities of the Company will trade, and such securities may not trade at prices that may be implied herein. The estimates, projections and pro forma information set forth herein are
based on assumptions which FCP believes to be reasonable, but there can be no assurance or guarantee that actual results or performance of the Company will not differ, and such differences may be material. This presentation does

not recommend the purchase or sale of any security.
FCP reserves the right to change any of its opinions expressed herein at any time as it deems appropriate. FCP disclaims any obligation to update the information contained herein.

All registered or unregistered service marks, trademarks and trade names referred to in this presentation are the property of their respective owners, and FCP's use herein does not imply an affiliation with, or endorsement by, the

owners of these service marks, trademarks and trade names.

Under no circumstances is this presentation to be used or considered as an offer to sell or a solicitation of an offer to buy any security.
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