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DISCLAIMER

This presentation is for discussion and general informational purposes only. The views expressed herein represent the opinions of Flashlight Capital Partners Pte Ltd (“Flashlight”) as of the date hereof. It does not have regard to the specific investment objective, financial situation, suitability or the
particular need of any specific person who may receive this presentation, and is not to be taken as (or construed to be) legal, tax, investment, financial or other advice. Each recipient should consult their own legal counsel and tax and financial advisers as to legal and other matters concerning the

information contained herein. This presentation does not purport to be all-inclusive or to contain all of the information that may be relevant to an evaluation of KT&G Corporation ("KTNG" or the “Company”), Company securities or the matters described herein.

The views expressed herein represent the opinions of Flashlight and are based on publicly available information with respect to the Company. Certain financial information and data used herein have been derived or obtained from public filings, including filings made by the Company with regulators,

and other sources, as well as Flashlight's analysis of such publicly available information.

This presentation does not constitute, and should not be construed as, asking or soliciting shareholders of the Company to authorize Flashlight or any third party to exercise their voting rights on their behalf with respect to the proposals to be presented to shareholders of the Company at the general
meeting of shareholders and Flashlight is by no means soliciting or requesting other shareholders to grant or deliver their proxies to Flashlight for the meeting. This presentation does not constitute an offer by Flashlight or any of its director, officers, employees, representatives or agents to buy or sell
any Company securities or securities of any other person or an offer to sell an interest in funds managed by Flashlight. This presentation does not constitute financial promotion, investment advice or an inducement or encouragement to participate in any product, offering or investment or to enter

into any agreement with the recipient. No agreement, arrangement, commitment or understanding exists or shall be deemed to exist between or among Flashlight and any third party or parties by virtue of furnishing this presentation.

Funds managed by Flashlight currently beneficially own and/or have an economic interest in and may in the future beneficially own and/or have an economic interest in, Company securities. Flashlight intends to review its investments in the Company on a continuing basis and depending upon various
factors, including without limitation, the Company’s financial position and strategic direction, the outcome of any discussions with the Company, overall market conditions, other investment opportunities available to Flashlight, and the availability of Company securities at prices that would make the
purchase or sale of Company securities desirable, Flashlight may from time to time (in the open market or in private transactions, including since the inception of Flashlight's position) buy, sell, cover, hedge or otherwise change the form or substance of any of its investments (including Company

securities) to any degree in any manner permitted by law and expressly disclaims any obligation to notify others of any such changes. Flashlight also reserves the right to take any actions with respect to its investments in the Company as it may deem appropriate.

Flashlight has not sought or obtained consent from any third party to use any statements or information indicated herein as having been obtained or derived from statements made or published by third parties. Any such statements or information should not be viewed as indicating the support of

such third party for the views expressed herein. No warranty is made that data or information, whether derived or obtained from public filings or from any third party, are accurate.

Except for the historical information contained herein, the matters addressed in this presentation are forward-looking statements, including estimates and projections prepared with respect to, among other things, the Company's anticipated operating performance, the value of the Company’s
securities, the debt or any related financial instruments that are based upon or relate to the value of securities of the Company, general economic and market conditions and other future events. You should be aware that all forward-looking statements, estimates and projections are inherently
uncertain and subject to significant economics, competitive, and other uncertainties and contingencies and have been included solely for illustrative purposes. You should be aware that actual results may differ materially from those contained in the forward-looking statements and there can be no

assurance that any opinion or assumption herein is, or will be proven, correct.

Flashlight has relied upon and assumed, without independent verification, the accuracy and completeness of all data and information from public sources, and no representation or warrant is made that any such data or information is accurate. Flashlight recognizes that the Company may possess
confidential or otherwise non-public information that could lead it to disagree with Flashlight's views and/or conclusions that could alter the opinions of Flashlight were such information known. No representation, warranty or undertaking, express or implied, is given as to the reliability, accuracy,
fairness or completeness of the information or opinions contained herein, and Flashlight and each of its directors, officers, employees, representatives and agents expressly disclaim any liability which may arise from this presentation and any errors contained herein and/or omissions herefrom or from
any use of the contents of this presentation. There is no assurance or guarantee with respect to the prices at which any securities of the Company will trade, and such securities may not trade at prices that may be implied herein. The estimates, projections and pro forma information set forth herein are

based on assumptions which Flashlight believes to be reasonable, but there can be no assurance or guarantee that actual results or performance of the Company will not differ, and such differences may be material. This presentation does not recommend the purchase or sale of any security.
Flashlight reserves the right to change any of its opinions expressed herein at any time as it deems appropriate. Flashlight disclaims any obligation to correct, update or revise the information contained herein.

All registered or unregistered service marks, trademarks and trade names referred to in this presentation are the property of their respective owners, and Flashlight's use herein does not imply an affiliation with, or endorsement by, the owners of these service marks, trademarks and trade names.
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Total Shareholder Return
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M2t #1: HNB =28 ZE/ (5/5)

HNBS| MZ&tat 20, HHl £E22 5 £ EBITDAE 3HIZ 2 4= US A2 =2 7|CfE L|Ct
KT&G FHhll 2&, at7/eks 5 74E HX CAGR  CAGR
(KRW Billions) 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 16-21 21-26
Of = 2,740 2,842 2,641 2,782 2,970 3,132 3,296 3,897 5,006 5,988 7,314 3% 18%
= L} 1,839 1,794 1,838 1,910 1,882 1,965 1,980 2,035 2,133 2,270 2,453 1% 5%
= A EHY 1,839 1,789 1,723 1,675 1,627 1,612 1,467 1,308 1,143 969 795 -3% -13%
HNB - 5 115 235 255 352 513 727 990 1,300 1,658 36%
== 901 1,048 803 873 1,088 1,168 1,316 1,863 2,873 3,718 4,861 5% 33%
G 901 1,048 771 843 986 944 686 686 686 686 686 1% -6%
HNB - - 32 29 102 224 630 1,177 2,188 3,032 4175 80%
ol 1,215 1,193 954 971 1,051 a0 1,221 1,417 1,866 2,308 a3 -8% 30%
EBITDA 1,319 1,299 1,051 1,082 1,173 @ 1,351 1,544 2,009 2,475 @ -7% 28%
=270 1,029 1,023 738 753 865 = 1,076 1,213 1,524 1,631 = -9% 27%
TUAIZ HNB OHE H|E 0% 0% 6% 12% 14% 18% 26% 36% 46% 57% 68%
HNB Of= H| & 0% 0% 6% 9% 12% 18% 35% 49% 63% 72% 80%
deoIdE % 44% 42% 36% 35% 35% 26% 37% 36% 37% 39% 41%
EBITDA margin % 48% 46% 40% 39% 39% 30% 41% 40% 40% 41% 43%

S71=0[AE %

T HHAMYRE FF, AYI|SAYFE/RS

= T o,

EX: AFFE N, Flashlight Analysis
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o« St IS AHKT&G 100% At2|ADS| =0t HEH E Tt Q] 41 HESE=EZ AN TS 2 LY
v QIME I AZI|SAEC| O 1/38 XHX|StE Z2|0|Y LEof Ag2lA 2] ME EreE
AEY IEr
v oINS AE S EMQI EHE TS HIEC = 2L A7) A A EF
. (e}
201435 E 20197 K| 27t 123% HEYASLICH 88% o171 4x121076-2019) ZLE/r
o 2 EH HJ|IAl A|RFO| HLCHSH RFXH 24
EEE L |—| |o—| -I Hol_ DXH_I gfg./z{]//_(//(/gfng : OI_|ADI-_3_A|-
v —?-E|6_|'L|'3|'7|' A'”ZHOHM 7|'§>|' HH}% —LEEclzz!§|' A|'§| E|’—T'—E 9.2% é—/gfga_ _IJSJOC-/ (2020-2026) 0 o % 70%
SHA| Tt ot AR MAA & e L L Yo 3 .
v MIA AZIA AE2 20204 9609 Z {0l A 2026 A 77HX| _
HZ7F9.2% 2 HESIA 1,6202 E2{0f 0| & HCO =R =L PIAF A& A7F
Of & &l LI CF. AlE *WS (2009-2020)
o MA AFOM 1™ SOl o=l S AL B OIAZAL O 2F
of K L Az I:o-n- = o ;i/«-//vs/l_'_ ==& No.1 2l EEE
v AFU POl £EZAME 2750, 8] 0jE HIEL s &&& (2014-2019) AR B O AP TAL
JH7<1I =2 20% O] 20|, FA|E QR SZ0|ML A2
Z|Z0f|ofF MXHE Hot =& | L|LCt,
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[%R=N=} *K-I EF

)\1 Flashlight Ana|y5|s

@) . O|AFD |.o| = | FXE
Mot #2: CIMSALS 22 (5/5)
i L SEtS = A A Ol A
D A= SFS EBITDAS Y|H| O Ao == UG L|LC}
2570 44
CAGR CAGR
(KRW Billions) 2016 2017 2018 2019 2020 2022 2023 2024 2025 2026 16-21 21-26
1,157 1,258 1,382 1,469 1,415 1,489 1,796 2,244 2,925 3,993 4% 24%
1,051 1,112 1,215 1,270 1,186 1,226 1,349 1,484 1,632 1,795 1% 10%
106 147 167 199 229 263 447 760 1,293 2,198 20% 53%
165 182 196 205 163 152 210 300 440 -6% 40%
196 215 231 255 219 207 268 359 501 @ -2% 33%
gH7|&=0]¢< 109 136 140 148 119 105 147 212 314 == -7% 45%
=L 0= H|S 91% 88% 88% 86% 84% 82% 75% 66% 56% 45% 0% 0%
ol 2| DH% H| = 9% 12% 12% 14% 16% 18% 25% 34% 44% 55% 0% 0%
14% 14% 14% 14% 12% 10% 12% 13% 15% 17%
EBITDA margin % 17% 17% 17% 17% 16% 14% 15% 16% 17% 18%
S7|=0lYdE % 9% 1% 10% 10% 8% 7% 8% 9% 1% 12%
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MO #3: HISH A ALY H2| (2/4)

o
]
R
lfo
MHE
o
r
il

Otg7liLt &= M=o 282l H=iY AtE=2 83T HEH =it

KT&GS| 2 3CH ArY 4

o (HZ718) 97i2] H|=l & ArY

CL vo (43
0= 3.1 ¥ Of=: 1423 AALAF KT&GZF K| HY
EBITDA = 09X & EBITDA = 0.2 & [ &5 =X}
=AY HRE 19 (65%) W MY HRE 19 (70%)
1. REEAAIALS (C}S H|O|X| & X) 5. LSK=Z2EMOrAB| A (Rjer A1 E): 2021 ©7]&0] 259 &
2. FUAEF: KT&G X 2E 52%. Al 7tE M 6,4002 2l (2022'H 83 E) 6. CHO|ETE (K| 2): 2021 F7|=0]2f 122"
3. FARIA (SFHF): 2021 F7|=0[2f 524 7. Ol=Cl& (A%, 840¥): 2021 S7[x0]S 29
4. SY2HO| (29): 20219 G722 d 73948 8. SIHIO|QU|E (H ) KT&G A28 14%
9. ABHEE £H (28E): 20218 S7|=&d 79 H

T

T 49

=

on
i
rio

TKTRG A E DA & N ZIO|EEE ZIALE T A &
EXM: AR EDM
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AH|X 2[AF S M| E HOF B7| &= KTRGL| F&4t 2 Apak Of2t2 22 R0| &
1 OS2 EQLCL

KT&G 5S4 Ao HAL
« KTRGE 2003E2EH =W F34F Y A0 Tzt =H S
LEME Y 3EH 2F
- 140 9] YALE HiE

o
2SS 28D L L

= X0 2=zt YX 2

- O|ZA ARH e £X S 2E0l XS KT&GEI#IS B ZSH0] | -
He| 0 E =, MU=, XS, o8 s #8277t E2 =d 22 [d THE KOREA TIMES
Ko At A /A0St /S L|CY, KT&G becomes real estate developer

KT&G £S5 4 A9 7HK]
« 20219 ALEE MO o|otH EXIE sS40 SHIHK = 2.2 A Y L|CH?2

1 Peninsula Times article, 2020 32 3¢,
2EXN: AHETN
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http://peninsulatimes.net/archives/3689?ckattempt=1

o/flel HHY AR & MO &= ME A2 WO H2[7F 7hs gLt

SIAE FX 234t 7| E}
o YTICE: KTRGZt X2 52% S - JRE ESL O 7|’ M&AO] B3 O ZFErot H - BN 2HOA, LIHX] 770
- o o
E%?—F KOSPI H0| 2 M?M o TH2ESLH MY A 2| A (Sale and lease back) {2l 7t Aol 7t = 0" e 2 7HE
=| 2 ™A FI7|F Hgd=&7|20|Lt 0|52 X|@s He RS LRAZREHS
° KT&GE DH7—||'X|'—E‘A|'% |A_-| 36—} ° KT&GO HEAIECS ZiLF Ol |_|-|:H|:| = :'_:ILLH SH AL _Q_X|0‘”
7:101:r"X—|?—D7|'I'|XEX|'5H'5|' _L—TOI_EI_ od X O ™— o o i
geniE A EnE aas SIxoh 93
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T — = O — T — O o Ly
T BRI, E A=A 7|H & 012b0] |AF £2/0] 0]% £ Fere 0joj2
48 2|02 125t o A EXIHE oy . o .
UD AL o MYEEIM M EXREEAO 3HIIK|E 22102 HILE|LL
24 042 ola P 2M =2 JtHo 2 HefE Z40|2tn =N &

120211 RS HE2 MK D159 13%, EBITDAS| 22%E XIXI3, 22 #5471 FSOR olsf £ 0/20| S5 #o= FHE,
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K| OF #4:

A et

AERtE = 2

KT&AG=

Bloomberg

Report Generation Complete

033780 KS Equit RIF e lvyi-4

FRS 16 @

Market Capitalization
- Cash & Equivalents

lal + Preferred & Other

lal + Total Del
Enterprise Value

97) Export » 98) Sef]

i§Consolidated

21 Y

12/31/2021
9,478
2,564

48
167
7,131

Bloomberg & & 83
2.6 ¢

10l= RO HHjE Y|

HAT|FEORZ 42X 20| 2

AMHE A (2022'4 3€

SA)

H 3521

6.255 861,536,474

1,012,741,494,275|

2 Jo N ret

REI DI=2HH2HIHIS 324,920,390,897
THD T e 98,044,889,263
EBEIL CHI A ZH = 53,262,710,533

5,381,409.657,726

94,759,875,704

242,991,736.041

E3oFMSA) 0| [HE O X|F. T-Notes, T-bill & @ FE0Z S2

nAt 7A7 aoz

2 3y,
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MR #4: DAt Xt Eotk|= Foea2| 32 (3/4)

KT&GZt 202130 Trot 2R FH0|= Sojeigs OE ot 292 BlsLH

A2 FFed B U a7 38 +F9| FF2HEM Case Study: 2006
o KTRGE= 20213 1€, &F= 37 b S & « KTRGE At2|AlL A BEX} BEEAS Z3sH0 « 200630, KT&RG+= OFO|7H2| @50 et
AAFEO S Solf A2t 9,0009 &2 69 O|AkO| 3124 KFAFS B O &tn 3|_=|7+ = )8R (PIZH0.9E 2O
Ttz HHEMSLICE Ol = U&L| L. 2+°J71| 212 YHEIMSLICL O|l=
=0l o ol|C i H H EF:L Lo d =75t
AN7tE 2| 9% 2 YLCt. . 692 Uit} KFAFZ=OR QIO AR S} %Pg)tfoll_ﬂ:f 0.2 /Ol H|sH 2 A S7te
o KT&GS| 2021 EBITDAE= 1.5 QL C} = 3 SO 1A EEot ALt TolHE :
Z X2 LR FF2AYAZM2 AR F 9,000 Ao =2t A2l = 30 =HEtet « KT&GO| 2021E 118 T2 (A7t
67<°JOI = t 3&%5&7%0 XAt =0 T A&L|C. 0.9%x2)2 16\ Ma} ZH2 £=FAL|LC}.
SR E|X| &0 A& 2| A0 HA =ICH=

A< o|ojgtu|c
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XA 0§ 2E2 27.5%2] M8S M8 AtdEIMet F
EX: ArYE M, Flashlight Analysis

Tt el gEo| Zma|ojY ojgt

4.

FEEL 29,34 HOIX|2| YK 0/, EXHLS A B

#C

Capex X 2|

oY iray (@] X&ELO = A=l T = O o)
&% sEt 1M Jo FFeH 20| KT&GE 0| =dig JEE 7Alg A2 =2 o5& UL
g2 5 WSS E (Bl =) - TR0 WYUS HM KTAGZH E/et Us
Ao ZaH HNB At dE8 28 UMSH=
Ojgie| g EC 2 FEELCH
13 - 22 sHZE ZE0 2 (HEZF 2,000€ 0| 2he|
EXE 73S L C (B At 59 HE A
6.3 1,8009)
« 7|E 3t O|MO| =3 20 =2z MENE
o 12t SX|gtLICt
2.2 12528 - & >
« MA SCH EHH) 7| & =23 2EfQl 3|AL=
HEOl| |
3.8 ] 5 s KT&G 2 QI L|LC},
— PMI: EBITDA CHH| 1.7x =5X}
Azt 04 — Altria; EBITDA CHH| 2.0x =5X{
NES : — BAT: EBITDA CHH| 3.2x &= |
— — Imperial Brands: 2.2x EBITDA CiH| 2.2x =5x{
=3z EXE S o Capex % 7|Et  FFzH =32 =32 — JT: EBITDA CHH| 0.4x =F*{
(2021) /HIEHAY g3 8 (2022-2026)"  2022-2024  2025-2026 Z =da — KT&G 282 4%
(M=) (2022-2026)" —
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KOt #5: S22 HOF= ESG (1/4)

KT&’G= M & 7|42 Solf =Ll ESG 2|H 7t & =+ U L|LC]

FLASHLIGHTS| 5CH H|Qt

« ESG= =& MAZ|AER HEHE =, S50t
£270| Ot LICt KT&RGE 7M1 AN St
2K Hzt2 fE(LtetE T #ESt= ESG 2[H 7t
A Ol | |0}

T AAaHd
- KT&GZ} AT |
HHHEHAE Z8&E 7| YO
« ESG & "G"2| 7}M
U O|AIE st oot Askl= EE T
1 7tsg L .
« O}=22{ HNB2t QI &t2 “E"QF “S” J MO = I A|
L

T3S A OlA
L o —
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— &
ON HNB REVENUE

HHHAA 3t A

. KT&G O[AFZIOf = 0| UBS Cftsts .« HNBE HETHHO H]3) Q2T (Et2)
ALQIO| A7} B R B LITE. 61%, DM Xt 90%17} M7 BHRE Ho2
. KT&G ZETIOIAIE 57} S H M RS
OIME[E(0]; 25 §M)7F HABILICH + KTRGE BHEZ Al Lol HNB Of S B| S 50%
Fxol ZYT0[ 2 ZES R0l S S} ZEHE BHE MOIsOf SHLICH,
NTf0| w2t B B 4 UOIOFBILICE | giais Mol S8 KTaGs S1ZT 72
JHatoll 7B o XS HYsHe M7 2Zxo

T National Institute of Public Health, &+&, (20173 7&), Federal Inst. for Risk Assessment, =¥ (20172 10&)
EX: AFZEIM, Flashlight Analysis
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2022 58 10 CHEO|AL, M EALE 75_@'#7|§| CA|7F E0F CFAL A
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=5 xtof 3 FE ol (@@ R2E YAO|E B )
202213 6% 6% SARAE, M2Y|Y 22T 0/ A RSO T3 E7t =0
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20221 6% 29Y BIALZRE A HHS $S o AHOA OALZI0] TE ALS HQHSE U2 Al7|H2 R HULHA| 4"
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~ =
O/2f ol =71 &4
£213 202)
KT&G ¥ & Total Tobacco Total Tobacco Total Tobacco
sigzt 7ts XAk @7 g5y 4,182 EBITDA (2021) 1,116 939 177 1,116 939 177 3,895 3,168 728
Ex 570 25) 167
=23 (A) 4,014 (@) AI7HE 9,803 6,066 3,737 21,599 17,862 3,737 53,838 39,092 14,745
(b) =8z 4,038 3,848 190 4,038 3,848 190 538 350 188
ot QI S AL () EXHRSA 2,199 2,199 - 2,199 2,199 - - - -
sigst 7ts X el g5 265 (d) H|EHA Xt3|Ab 335 335 - 335 335 - - - -
2 @ 25 75 EV (za-b-c-d) 3,231 (316) 3,547 15,027 11,480 3,547 53,299 38,742 14,558
=33 (B) 190
EV/EBITDA 03x[ 2004 12.2x 20.0x 12.2x 20.0x
GrAE
g3zt 7ks XA 37 @5 1
2570 g2 13
=3z (O (12)
FADIA
33t 7hs XA 7 B 5) 4
B 7 =) 15
=83 (D) (11)
st SAL S O 7H8
KT&G =%i= (=A-B-C-D) 3,848
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=z 29 Ui 2 37t Zero
2026 HNB &S 50%
20264 KT&G HNB 2L} 88 65%
Capex (22-26) 1,200

O0HZE (21/26)

=LH HNB OHE (21/26)
=L HNB OH& H|E
HNB OHE H|E

A7t EBITDA MEE
EBITDA (21/26)

2.7%
3,132
252
18%
18%
-6.6%
939

18.5%
7,314
1,156
68%
80%
27.5%
3,168

0= (21/26)

Siel 0= (21/26)
e 0jE HIF
A7t EBITDA MEE
EBITDA (21/26)

16-21
3.6%
1,378
263
19%
-1.9%
177

21-26
23.7%
3,993
2,198

55%
32.6%
728
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